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The quarantine policy in response to COVID-19 is appropriate for now, but 
managing the health risk is important for reopening the economy and for 
going forward, St. Louis Fed President James Bullard said in a webcast 
event. Making tests for the disease widely available to people would be the 
surest route, he said. 
 
"We can't test them at the scale we would like to, but widespread testing of 
everybody in the economy would put an end to this crisis," Bullard said. 
 
If the U.S. is producing about half the normal output of $5 trillion per quarter 
[about $2.5 trillion], a rough guess is that the quarantine is costing $25 
billion a day in lost household income, Bullard said. That's only sustainable 
for a little while, he said. 
 
"After a while you have to think about how you want to manage risk," Bullard 
said. "We manage all kinds of risks—health risks and other risks—to the 
economy, and we're going to have to do that as well for COVID-19." 
 
Bullard also spoke about the Federal Reserve's policies and programs to 
address the economic effects from the pandemic, including addressing 
liquidity problems in many segments of financial markets. "I think the spirit 
of the times is to maintain market functioning through this crisis," he said. 
 
During the moderated Q&A, Bullard shared his views on the outlook for 
unemployment and the economy as well as other topics. Asked if the 
economy would come back in a "V" shape—with the sharp decline followed 
by a quick and strong recovery—he said there was no reason the economy 
couldn't come back that way. 
 



"It can happen if this is managed appropriately, if you make sure everyone is 
comfortable and able to pay their bills through the second quarter, if you can 
get the virus under control," Bullard said, but added that there is a lot of 
uncertainty around the virus. 
 
Having trouble with the video?  [Watch it 
here.](https://www.youtube.com/watch?v=pJGnkN6Fhas) 
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President’s Message: Connecting with the Communities We Serve 
 
 
 
James Bullard is the president and CEO of the Federal Reserve Bank of St. 
Louis. 
 
The regional structure of the Federal Reserve System is designed, in part, so 
that the nation’s 12 Federal Reserve banks and their geographically 
dispersed branches are attuned to and engage with many different 
constituents across their respective districts. 
 
Here in the Eighth Federal Reserve District, the St. Louis Fed connects with 
those we serve in a variety of ways. Every day vital conversations about the 
economy occur, and the St. Louis Fed is listening. Members of our boards of 
directors provide regular, timely information and perspectives on economic 
and credit conditions across the District. Another way we connect is through 
our six advisory councils, whose members represent agribusiness, 
community development, depository institutions, health care, real estate 
and transportation. Together, they are a geographically and industry-diverse 
group of more than 70 volunteers who hail from communities all across our 
seven-state District. Listening to their viewpoints helps keep us informed 
about the economic issues they’re facing. We also meet regularly with 
business, education, community and labor leaders, as well as the general 
public, to get a direct sense of how they experience the economy. 
 


