
said. 
 
“The bottom line is that U.S. monetary policy is considerably more 
accommodative today than it was as of late last year,” he said. 
 
Conclusion 
The FOMC continues to face a slowing economy with some downside risk 
due to ongoing global trade regime uncertainty, Bullard said. He added that 
inflation and inflation expectations continue to fall short of the FOMC’s 2% 
target. 
 
“However, FOMC actions have also changed the outlook for shorter-term 
interest rates considerably over the last 10 months, ultimately providing 
more accommodation to the economy,” Bullard said. 
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President Bullard Explains His Recent FOMC Dissent 
 
By [James Bullard](https://www.stlouisfed.org/from-the-president), 
President and CEO, Federal Reserve Bank of St. Louis 
 
The following is a statement by Federal Reserve Bank of St. Louis President 
Jim Bullard explaining his dissenting vote at the FOMC’s Sept. 17-18, 2019, 
meeting: 
 
I dissented with the Federal Open Market Committee (FOMC) decision 
announced on Sept. 18, 2019, to lower the target range for the federal funds 
rate by 25 basis points to 1.75%-2.00%. In my view, lowering the target 
range by 50 basis points to 1.50%-1.75% would have been a more 
appropriate action. The following considerations factored into my decision. 
 
First, there are signs that U.S. economic growth is expected to slow in the 
near horizon. Trade policy uncertainty remains elevated, U.S. 
manufacturing already appears in recession, and many estimates of 
recession probabilities have risen from low to moderate levels. Moreover, the 
yield curve is inverted, and our policy rate remains above government bond 
yields for nearly every country in the G-7. 
 
Second, core and headline personal consumption expenditures (PCE) 
inflation measures continue to run some 40 to 60 basis points, respectively, 
below the FOMC’s 2% inflation target. Market-based measures of inflation 
expectations continue to indicate expected longer-term inflation rates 
substantially below the Committee’s target. This is occurring despite the 25 


